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By Jane mgko:

MIAMI (Reuter) — Florida mu-
nicipalities have been receptive to
a new law requiring them to adopt
internal contrels to prevent bad
investments, fraud and misuse of
public money, an official with the
Government Finance Officers As-
sociation said Wednesday.

The requirement took effect
Monday as part of an investment
law Gov. Lawton Chiles signed in
July,

“I think most people are gener-
ally trying to comply with it. I've
received a lot of phone calls asking
for copies of our controls manual,”
said Steven Alexander treasury
manager in Orange County, Fla,,
and chairman of the Florida
GFOA’s treasury committee,

The law applies to cities, coun-
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ties and municipal bond issuing
authorities, It requires them to
adopt checks and balances to elimi-
nate the concentration of power
that led to investment losses in
Orange County, Calif., and
Escambia County, Fla.
Municipalities may adopt their
own rules, but Alexander said
many have patterned theirs after
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The law requires mu-
nicipalities to adopt
checks and balances to
eliminate concentra-
tions of power.

the ones used for years in Orange
County, Fla., which encompasses
Orlando.

“The meat of it is really docu-
mentation, so there’s really a com-
plete audit trail” Alexander told

e ig also a separa-
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ployee, which just means more cost
to the whole operation,” onmbmmu
said,

GFOA has conducted ﬁ.mEEm
sessions around the state to edu-
cate municipal officials about the
law and has distributed a sample
manual. The major accounting
firms have also held internal train-
ing classes for auditors who will
review the rules and check for com-
pliance, Alexander said. =

World Trade Center Sale

(Continued from poge 16)

The authority oversees major
bridges and tunnels between the
two states, three major airports
and various real estate holdings.

Under George Marlin, its execu-
tive director appointed last spring

by the bi-state governors, the au-

thority has begun to explore ways

to divost itgell of renl estnbe, cul
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to address the SEC requirer
that municipal bond dealers r

"have “procedures in place

provide reasonable assurance
(the dealer) will receive prc
notice of” the events issuers 1
disclose in material event no
to nationally recognized mu
pal securities information re
tories (NRMSIRs).

The portion of the rule got
ing dealers’ Eonmaﬁ.mm tool
fect Jan. 1..

“These ‘Question and Ansi
reflect the input of municipal
fessionals from both large an
gional firms throughout the ¢
try, from the public finance
to the trading desk, to ensure
firms will meet their compli
obligations in this new era (
creased secondary market di
sure,” PSA Huummama Hes
Ruth said i lease. “He
long moﬁmrﬁ improvements ir
closure, the industry has wc

hard to put ayatems in pla
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